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Continuing Saga of CFPB 1071 Small Business Data
Reporting Rule
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On December 19, 2023, President Biden vetoed a Congressional resolution that would
have nullified a Consumer Financial Protection Bureau rule requiring lenders to report
demographic information about small business loan recipients.

On December 1, 2023, the House of Representatives voted, 221-202, to use the
Congressional Review Act to nullify a Consumer Financial Protection Bureau rule that
requires lenders to report information about small business loan recipients. The rule,
passed under Section 1071 of the Dodd-Frank Act, requires lenders to collect and report
data on race, ethnicity, gender, and sexual orientation as well as data on credit
decisions and pricing. The first reports under the new rule are due on June 1, 2025 for
lenders that originated at least 2,500 covered credit transactions for small businesses in
each of 2022 and 2023. The first reports are due later for businesses that originated at
least 100 but fewer than 2,500 such transactions in each of 2022 and 2023.

The Congressional Review Act allows Congress to nullify a rule published by a federal
agency. Congress may nullify a rule through a resolution introduced at any time during
the first 60 days when Congress is continuously in session after the agency submits the
rule to Congress for review. The Senate approved the resolution, 53-44, in October.
President Biden's veto is one of only nine during his administration.

Enforcement of this rule is stayed pending the resolution of litigation challenging the
CFPB's funding structure.

Hudson Cook, LLP provides articles, webinars and other content on its website from time
to time provided both by attorneys with Hudson Cook, LLP, and by other outside authors,
for information purposes only. Hudson Cook, LLP does not warrant the accuracy or
completeness of the content, and has no duty to correct or update information contained
on its website. The views and opinions contained in the content provided on the Hudson
Cook, LLP website do not constitute the views and opinion of the firm. Such content does
not constitute legal advice from such authors or from Hudson Cook, LLP. For legal advice
on a matter, one should seek the advice of counsel.


https://www.hudsoncook.com/attorney/eric-mulligan/
https://www.whitehouse.gov/briefing-room/presidential-actions/2023/12/19/message-to-the-senate-on-the-presidents-veto-of-s-j-res-32/
https://www.hudsoncook.com/insights-subscribe.cfm
https://www.hudsoncook.com/insights-subscribe.cfm

SUBSCRIBE TO INSIGHTS


https://www.hudsoncook.com/insights-subscribe.cfm
https://www.hudsoncook.com/insights-subscribe.cfm

HUDSON

D
COOK

Hudson Cook, LLP is a national law firm
representing the financial services
industry in compliance, privacy, litigation,

regulatory and enforcement matters.

7037 Ridge Road, Suite 300, Hanover, Maryland 21076
410.684.3200

hudsoncook.com

© Hudson Cook, LLP. All rights reserved. Privacy Policy | Legal Notice
Attorney Advertising: Prior Results Do Not Guarantee a Similar Outcome




